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PRESIDENT’S REPORT

Samuel Chan

PRESIDENT OF THE GOVERNING BOARD

In His name and on behalf of the Board, I wish you all well. We praise God for His goodness, mercy and grace
which have brought us through another stormy year.
Without a doubt, this past year has been challenging for us and many other faith communities, what with the
restriction of movement and gatherings due to the pandemic. We pray that 2022 would be better and that
this is the year that the pandemic comes to an end, allowing us to freely gather and to worship Him together
once again.
What has been impressed upon me as we move ahead is the promise in Isaiah 43:18-19 (NIV) “Forget the
former things; do not dwell on the past. See, I am doing a new thing! Now it springs up; do you not perceive
it? I am making a way in the wilderness and streams in the wasteland.”
We know that 2022 will continue to have its challenges, but I believe that in God, we can rise up to become
overcomers. We have overcome obstacles that the pandemic had brought by engaging in new ways of
communicating and staying connected with one another - with online services, one on one contact, home
visits, text messages and emails, among many.
As we move ahead, we can see greater opportunities for reaching out to the community around us,
transforming lives by bringing the Kingdom of God everywhere we go. Even with the Covid-19 restrictions
and guidelines, God says to every one of us that He shall make way in the wilderness and bring streams in
the wasteland. The question remains – are we willing to follow His lead and go?
So, folks, do not lose heart, continue to win souls, make disciples and to enlarge your tent and share the
love of God with others.
There may have been times when we were tempted to play God and depend on ourselves, like Israel did
during her time of captivity. We are prone to try and fight our own battles, but God is telling us otherwise.
He is a God of NEW things. He wants to make all things NEW - for us. He wants us to realign our hearts with
His. God is calling us to look to Him and not to focus on the obstacles, or the grim circumstances around us.
In 2022, we will do well to remind ourselves that we are a NEW creation in Christ, fulfilling His mandate for
FGA and for every individual one of us. Even we just choose to stand still, He will still fulfil the promise of
Isaiah 43:18-19, NOTHING will stand in the way of his purposes and plans.
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OUR BOARD
PARTICULARS OF GOVERNING BOARD
Past Charity Board
Appointments

Meetings
Attended

Business Owner

President
(since 2006)

91%

Vice President

Business Owner

Vice President
(since 2011 and
2006 to 2008);
Treasurer
(2009-2010)

100%

Tong Chin Hong Matthew

Hon Secretary

Civil Servant

Secretary (since
2015); Co-opted
member (2014)

91%

Khiu Shen Woo Joshua

Hon Treasurer

Retired

Treasurer (since 19
100%
Sep 2020, 2006 to
2008 and 2011); Vice
President (2009
to 2010); Member
(2012); Co-opted
member (2015 to 18
Sep 2019)

Wickramasinghe Rhordan

Member

Senior Pastor
(since Sep 2012)

Member (since
2005), Co-opted
member (2004)

100%

Lim Aeng Cheng Charles

Member

Civil Servant

Member (since 2012,
2005); Secretary
(2006 to 2011)

100%

Tong En Tong

Member

Retired

Member (since
2018, 2014 to 2015);
Treasurer (2016 to
2017, 2012 to 2013);
Co-opted Member
(2010 to 2011)

91%

Tan Rae Jin Jay

Co-opted member

Financial Data Sales

Co-opted Member
(since 19 Sep 2019,
2014 to 2017),
Treasurer (2018 to
18 Sep 2019)

100%

Ng Ai Ling Stephenie

Co-opted member

Civil Servant

Co-opted member
(since 2016)

100%

Chan Seek Kian

Co-opted member

Retired

Co-opted member
(since 19 Sep
2020); Member
(1989 to 1990)

100%

Goh Shimin Tiffany

Co-opted member

Marketing Director

Co-opted member
(since 19 Sep
2020)

100%

Name

Office

Occupation

Samuel Chan Seak Foo

President

Ong Sing Lim
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OUR TEAM
ELDERS
Elder Rhordan Wicks

Elder Samuel Chan

Elder Charles Lim

Elder Ong Sing Lim

Elder Woon Hinswee

Elder Khoo Oon Theam

Elder Paul Seow

Elder Peter Seow

Elder Robert Lee

Elder Thomas Lee

Elder Henry Tan

STAFF STRUCTURE (AS OF 31 DECEMBER 2021)
Elder (English Congregation)

• Weekend Manager
• Pastoral Ministries + Assimilation
• Ministries

Elder (Chinese Congregation) • Pastor
Elder (Filipino Congregation)

• Pastor

Elder (Nepali Congregation)

SENIOR
PASTOR

Elder (Prayer)

• Pastoral Prayer Coordinator

Elder (CLASSES@FGA)

• CLASSES Pastor

Elder (Next Gen)

• Surge

Elder (Church Planting)

• Head (Church Planting)
• Church Plant Core

Elder (Community Outreach)

• SeniorCare Ministry
• Golden Years Coordinator
• Head (Salt & Light)
- Vision Centre Manager

Elder (Boys Brigade)
• Accountant + HR
• Custodian Officer
• Communications Manager
- Communications Officer
• AV Custodian

Elder (Admin)

TRUSTEES OF FGA
Samuel Chan

Ong Sing Lim

Tong En Tong

FGA PTE LTD
Board of Directors
Property Officer
General Maintenance Worker/Cleaner

Caretaker/Maintenance Officer
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SENIOR PASTOR’S REPORT

Rhordan Wickramasinghe
SENIOR PASTOR AND ELDER

Uncertainty. Adjustments. Mission.
2021 has been a year where we needed to negotiate through uncertainty. There were constant shifts that
we needed to make as a church – zoning restrictions at each weekend service, shelving programmes that
were planned, pivoting programme formats, restricting gatherings, and the list goes one. I want to take this
opportunity to thank you, Church, particularly our staff team and ministry teams who needed to get behind
these changes. Your willingness, encouragement, and passion to do whatever was needed to serve our
community augurs well for us as we look forward. Because despite the uncertainty, God’s mission continued.
Each congregation had to undertake new directions in creating
hybrid weekend services. Media teams had to be recruited
and trained. Systems had to be created and organised, new
processes were implemented, and this was constantly tweaked
each weekend. All of this was new to us. Here again, there were
people who were willing to step in and step up, to learn and
implement this new initiative. In doing so, our online services
are now reaching further and wider and we thank God for these
new opportunities. We needed to adjust and adapt but the
mission has remained the same.
A significant challenge for our apostolic calling has been in church planting and missions. With borders
closed, and travel restricted, our Church Planting team (headed by Elder Sing Lim and Douglas Choo),
decided to move forward with building into our current church plants as well as to organize our third Church
Planting School virtually. Through these ongoing efforts, we continue to connect weekly with our church
planters and have launched one new church plant and partnered with two new network churches. In total,
FGA now has 11 churches that we walk alongside with in The Philippines and Indonesia, reaching some 600
people. We praise God for this!

Graduates of Church Planting School 3

New church plant at Malaybalay, Philippines
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Through your continued and generous giving, our Board has set up a Covid Care Scheme to help those who
have lost their source of income because of Covid-19. Over the last 2 years we have been able to disperse
about a hundred thousand dollars to help people (locally and through our church plants) get through this
challenging season. We know that we are blessed to be a blessing and through this difficult season, you
have shown yourself to be a community who live with a largeness of heart towards others. Beyond being
able to help financially, you have reached out to one another in kind as well. You have supported and
checked in and showed up for each other. Thank you for being a community that puts love in action.
Covid Care Scheme through our church plants

Surabaya, Indonesia

Pulau Bintan, Indonesia

Polangui Albay, Philippines

Duenas Ilo Ilo, Philippines

We have had to weather a stormy season through 2020-2021, but through it, we continue to fix our eyes
on our Lighthouse – Jesus. Through it we have remained faithful to our mission – be that in reaching
out to students in our Boys Brigade ministry in schools, our prayer initiatives, our Salt and Light ministry,
our SeniorCare outreach to Macpherson, our discipleship efforts through our LifeGroups, our pastoral
connections, our next generation ministries, our multi-generational, multi-lingual congregations – to lead
people to become fully devoted followers of Christ.
These words from the hymn, Amazing Grace are true for us:
Through many dangers, toils and snares
I have already come;
‘Tis grace has brought me safe thus far
And grace will lead me home.
We love you church.
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Conflict of Interest Policy
Every member of the Board or Tender Evaluation committee and FGA staff member must declare in writing
to the Board, the potential conflict of interest on any particular matter. Where a potential conflict of interest
arises at a meeting, the member or staff concerned should not participate in the discussion or vote on
the matter. The interested party should also offer to withdraw from the meeting, and the other Board or
Committee members should decide if this is required. The basis for arriving at the final decision on the
transaction and the declaration of interest must be recorded and documented.

Anti-Money Laundering and Counter Terrorism Financing (AML/CTF) Policy
FGA and its subsidiary corporation are committed to fulfil their obligations in addressing the issue of
money laundering and terrorism financing. In 2021, FGA and its subsidiary corporation have implemented
procedures to combat money laundering and terrorism financing activities in cross border fund transfers.
FGA and its subsidiary corporation will continue to be vigilant and report any suspicious activity to the
relevant authorities.

FGA Audit Committee Report 2021
The FGA Audit Committee (AC) was appointed by the FGA Board on 28 April 2021 following the AGM on 27
Mar 2021. The members are Tong En Tong (Board member and church trustee), Tay Wei Sheng (Hon Auditor
and Internal Auditor), Loh Shih Ying (Hon Auditor) and Charles Lim (Chair). The AC held its meetings on 3
Jun 2021 and 27 Dec 2021 via Zoom video conferencing. A further meeting was held on 3 Jan 2022 with the
Hon. Treasurer, Joshua Khiu and the Accountant, Michael Pang to clarify certain audit observations relating
to the approval of expenditure.
In accordance with the audit work plan approved by the FGA Board on 23 June 2021, the focus of the
internal audit was on the following:
a.
Follow-up on implementation of FY2021 AC recommendations especially with regard to
		
online tithing and access to the Internet banking account.
b.
Audit of Covid-19 government grants disbursed to FGA in FY2020 and the disbursements
		
of rental relief to the tenants of FGA Pte Ltd.
c.
A general check as to whether there were basic guidelines and controls relating to IT
		
security (noting that AC did not have the expertise to conduct IT security audit).
d.
Random checks to ensure compliance with procurement procedures and payments made.
The above audit work found that the internal control procedures surrounding the areas audited were
assessed to be reasonably adequate and effective. The Government Covid-19 rental relief grants were
found to have been properly disbursed from FGA Pte Ltd to the tenants. The AC also suggested simple IT
guidelines and practices for safeguarding and backing-up data and personal information by FGA staff.
It was noted however that there was non-compliance with the Financial Policy where expenses of more than
$3,000 were only approved by one authorised person and not 2 persons. The reason for this appeared to be
changes in the church organisation as there was no longer a “Senior Leadership Team” (“SLT”) from which
authorised approvers were drawn. This practice of requiring only a single approver was apparently due to
misunderstanding and misinterpretation that the cheque signatory (who is a different authorised person)
could serve as the second approver. Despite this non-compliance, the audit did not find any evidence of
improper approval or expenditure. Subsequently the FGA Board on 26 January 2022 approved and rectified
these transactions despite the lack of the second approver. The Board is in the process of updating the
Financial Policy to specify the identity of the second approver since there is no longer an SLT.
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FULL GOSPEL ASSEMBLY AND ITS SUBSIDIARY CORPORATION
(Registered in the Republic of Singapore)
STATEMENT BY BOARD OF DIRECTORS
We, CHAN SEAK FOO SAMUEL, the President and KHIU SHEN WOO JOSHUA, the
Treasurer of Full Gospel Assembly, do hereby state that, in the opinion of the Board of Directors, the
financial statements set out on pages 6 to 42 are drawn up so as to give a true and fair view of the
financial position of the Group and the Church as at 31 December 2021 and the financial
performance and changes in funds of the Group and the Church and cash flows of the Group for the
financial year ended on that date.
The Board of Directors has, on the date of this statement, authorised these financial statements for
issue.
On behalf of the Board of Directors

……..……………………………………………
CHAN SEAK FOO SAMUEL
President

……..……………………………………………
KHIU SHEN WOO JOSHUA
Treasurer

DATED: 9 MARCH 2022
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UEN: T08PF0924G

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
FULL GOSPEL ASSEMBLY
Unique Entity No. S86SS0084E

Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of FULL GOSPEL ASSEMBLY (the Church) and its
subsidiary corporation (the Group), which comprise the statements of financial position of the Group and
the Church as at 31 December 2021, and the statements of comprehensive income and statements of
changes in funds of the Group and the Church and statement of cash flows of the Group for the financial
year then ended, and notes to the financial statements, including a summary of significant accounting
policies, as set out on pages 6 to 42.
In our opinion, the accompanying consolidated financial statements of the Group and the financial
statements of the Church are properly drawn up in accordance with the provisions of the Societies Act,
Chapter 311 (the Societies Act), the Charities Act, Chapter 37 and other relevant regulations (the
Charities Act and Regulations) and Financial Reporting Standards in Singapore (FRS) so as to give a
true and fair view of the financial position of the Group and the Church as at 31 December 2021 and of
the financial performance and changes in funds of the Group and the Church and cash flows of the
Group for the financial year ended on that date.
Basis for Opinion
We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Group in accordance with
the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional Conduct and Ethics
for Public Accountants and Accounting Entities (ACRA Code) together with the ethical requirements
that are relevant to our audit of the financial statements in Singapore, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ACRA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Emphasis on Matter
We draw attention to Note 8 to the financial statement, which describes the circumstances of the amount
owing by a subsidiary corporation stated at cost. Our opinion is not modified in respect of this matter.
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PARTNERS

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
FULL GOSPEL ASSEMBLY
Unique Entity No. S86SS0084E
Other Information
The Board of Directors is responsible for the other information. The other information comprises the
information included in the Annual Report but does not include the financial statements and our
auditor’s report thereon. The Annual Report is expected to be made available to us after the date of this
auditor’s report.
Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.
When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate actions in
accordance with SSAs.
Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation of the financial statements that give a true and fair view
in accordance with the provisions of the Societies Act, the Charities Act and Regulations and FRS, and
for devising and maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions
are properly authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.
In preparing the financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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PARTNERS

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
FULL GOSPEL ASSEMBLY
Unique Entity No. S86SS0084E
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.
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PARTNERS

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
FULL GOSPEL ASSEMBLY
Unique Entity No. S86SS0084E
Auditor’s Responsibilities for the Audit of the Financial Statements (continued)
Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.
We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
In our opinion, the accounting and other records required to be kept by the Church and by the
subsidiary corporation incorporated in Singapore of which we are the auditor have been properly kept
in accordance with the provisions of the regulations enacted under the Societies Act and the Charities
Act and Regulations and Companies Act, Chapter 50.

VERITY PARTNERS
Public Accountants and
Chartered Accountants
Singapore
DATED: 9 MARCH 2022
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FULL GOSPEL ASSEMBLY AND ITS SUBSIDIARY CORPORATION
(Registered in the Republic of Singapore)

STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

Note
ASSETS
Non-current assets

2021

Group

S$

2020

2021

S$

Church

S$

2020
S$

Property and equipment

5

8,764,058

8,900,471

406,630

648,709

Amount owing by a subsidiary corporation

8

-

-

8,503,144

9,153,144

59,813

Investment in a subsidiary corporation

Current assets

Other receivables and prepayments
Cash and cash equivalents

7

9

10

TOTAL ASSETS

-

-

3

8,764,058

8,900,471

8,909,777

23,876

69,639

34,671

3

9,801,856

8,511,014

8,316,355

8,364,593

7,670,166

17,298,948

17,286,465

17,309,041

17,531,835

8,090,459

7,858,484

8,509,877

8,628,315

8,534,890

8,385,994

8,399,264

7,729,979

FUNDS AND LIABILITIES
Funds

General Fund

Building Fund

Asset Capitalisation Reserve
Non-current liabilities
Lease liabilities

Current liabilities

Trade and other payables and accruals
Lease liabilities

Income tax payable
TOTAL FUNDS AND LIABILITIES

11

6,521,264

6,471,658

487,155

10,473,617

10,471,431

17,089,677

16,973,954

16,994,881

16,943,089

13

4,251

10,381

4,251

207,995

14

125,544

225,871

52,933

118,191

20,114

23,177

12

489,341

13

59,362

205,020

17,298,948

-

53,082

256,976

262,560

302,130

309,909

380,751

17,286,465

-

17,309,041

The accompanying notes form an integral part of the financial statements.
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-

-

17,531,835

FULL GOSPEL ASSEMBLY AND ITS SUBSIDIARY CORPORATION
(Registered in the Republic of Singapore)

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021

Note

2021

Group

S$

Income

15

Depreciation charges

5

(117,746)

Other operating expenses

17

(518,668)

Finance costs

6

Taxation

18

Expenditure
Staff costs

Surplus before taxation
Surplus after taxation

16

1,733,856

(849,852)

(1,486,266)

(915)

2020
S$

2,483,678

2021

Church

S$

2020
S$

1,541,420

2,309,501

(107,808)

(326,993)

(124,893)

(439,360)

(410,062)

(533,757)

(886,968)

(1,434,136)

(2,406)

(745,042)

(1,482,097)
(9,717)

(782,484)

(1,441,134)

(3,421)

246,675

1,047,136

49,606

864,946

231,975

1,032,136

49,606

864,946

2,186

12,564

2,186

12,564

-

-

(14,700)

(15,000)

-

-

Items that will not be reclassified
subsequently to profit or loss

Net movement of Building Fund

Depreciation charged to Asset
Capitalisation Reserve

Total comprehensive income
Surplus after taxation

attributable to the Church

Total comprehensive income
attributable to the Church

11
5

(118,438)

(116,252)
115,723

(120,755)

(108,191)

2,186

12,564

923,945

51,792

877,510

231,975

1,032,136

49,606

864,946

115,723

923,945

51,792

877,510

The accompanying notes form an integral part of the financial statements.
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FULL GOSPEL ASSEMBLY AND ITS SUBSIDIARY CORPORATION
(Registered in the Republic of Singapore)
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2021
Note
CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from customers and others
Cash paid to suppliers and employees
Cash generated from operations
Income taxes paid
Interest received by Building Fund
Payments from Building Fund
Net Cash From Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Payments for purchase of property and
equipment
Net Cash From/(Used In) Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid on lease liabilities
Payments of lease liabilities
Net Cash Used In Financing Activities
Net Increase In Cash And Cash Equivalents
CASH AND CASH EQUIVALENTS
Opening balance
Closing balance

11
11

2021
S$

2020
S$

1,665,259
(1,366,923)
298,336
(17,763)
2,250
(64)
282,759

2,503,475
(1,343,537)
1,159,938
(20,523)
12,628
(64)
1,151,979

15

12,436

53,364

5

(41,771)
(29,335)

(28,866)
24,498

6
20

(915)
(57,850)
(58,765)
194,659

(2,406)
(55,959)
(58,365)
1,118,112

10

8,316,355
8,511,014

The accompanying notes form an integral part of the financial statements.
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7,198,243
8,316,355

FULL GOSPEL ASSEMBLY AND ITS SUBSIDIARY CORPORATION
(Registered in the Republic of Singapore)
NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2021
These notes form an integral part of and should be read in conjunction with the accompanying
financial statements:
1.

GENERAL
The financial statements were authorised for issue by the Board of Directors on 9 March
2022.
The Church is a society registered and domiciled in the Republic of Singapore and registered
as a charity under the Charities Act, Chapter 37.
The registered office of the Church is located at 15, Playfair Road, #03-01, FGA@Playfair,
Singapore 367987.

2.

SIGNIFICANT ACCOUNTING POLICIES
2.1

Basis of preparation
The financial statements are prepared in accordance with the provisions of the
Societies Act, Chapter 311, the Charities Act, Chapter 37 and other relevant
regulations and Financial Reporting Standards in Singapore (FRS).
The financial statements are prepared in accordance with the historical cost
convention, except as disclosed in the accounting policies below. Historical cost is
generally based on the fair value of the consideration given in exchange for assets.
Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. Fair values are categorised into different levels in a fair value hierarchy based
on the degree to which the inputs to the measurement are observable and the
significance of the inputs to the fair value measurement in its entirety:
Level 1 fair value measurements are those derived from quoted prices
(unadjusted) in active markets for identical assets or liabilities.
Level 2 fair value measurements are those from inputs other than quoted
prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3 fair value measurements are those from valuation techniques that
include inputs for the asset or liability that are not based on observable
market data (unobservable inputs).
Transfers between levels of the fair value hierarchy are recognised by the Group at
the end of the reporting period during which the change occurred.
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FULL GOSPEL ASSEMBLY AND ITS SUBSIDIARY CORPORATION
(Registered in the Republic of Singapore)
NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2021
2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1

Basis of preparation (continued)
The preparation of financial statements in conformity with FRS requires management
to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form
the basis of making judgements about carrying amounts of assets and liabilities that
are not readily apparent from other sources.
The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate
is revised, if the revision only affects that period, or in the period of the revision and
future periods, if the revision affects both current and future periods.
Adoption of new and amended standards and interpretations
The accounting policies adopted are consistent with those of the previous financial
year except that in the current financial year, the Group has adopted all the new and
amended standards which are relevant to the Group and are effective for annual
financial periods beginning on or after 1 January 2021. The adoption of these
standards did not have any material effect on the financial performance or position of
the Group.
Standards issued but not yet effective
The Group has not adopted the following standards applicable to the Group that have
been issued but not yet effective:
Description

Effective for annual periods
beginning on or after

Amendment to FRS 116 Leases: Covid-19-Related Rent Concessions
beyond 30 June 2021

1 April 2021

Amendments to FRS 16 Property, Plant and Equipment: Proceeds before
Intended Use

1 January 2022

Amendments to FRS 37 Provisions, Contingent Liabilities and Contingent
Assets: Onerous Contracts – Cost of Fulfilling a Contract

1 January 2022

Annual Improvements to FRSs 2018-2020

1 January 2022

Amendments to FRS 1 Presentation of Financial Statements: Classification
of Liabilities as Current or Non-current

1 January 2023
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(Registered in the Republic of Singapore)
NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2021
2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1

Basis of preparation (continued)
Standards issued but not yet effective (continued)
Description

Effective for annual periods
beginning on or after

Amendments to FRS 1 Presentation of Financial Statements and FRS
Practice Statement 2: Disclosure of Accounting Policies

1 January 2023

Amendments to FRS 8 Accounting Policies, Changes in Accounting
Estimates and Errors: Definition of Accounting Estimates

1 January 2023

Amendments to FRS 12 Income Taxes: Deferred Tax related to Assets and
Liabilities arising from a Single Transaction

1 January 2023

Amendments to FRS 110 Consolidated Financial Statements and FRS 28
Investments in Associates and Joint Ventures: Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture

Date to be determined

The directors expect that the adoption of the standards above will have no material
impact on the financial statements in the year of initial application.
2.2

Functional and presentation currency
Items included in the financial statements of each entity of the Group are measured
using the currency of the primary economic environment in which the entity operates
(functional currency). The consolidated financial statements of the Group and
financial statements of the Church are presented in Singapore Dollar (S$), which is
the functional currency of the Church and the presentation currency for the
consolidated financial statements.

2.3

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the
Church and entities (including structured entities) controlled by the Church and its
subsidiary corporations.
Control is achieved when the Church:
Has power over the investee;

Is exposed, or has rights, to variable returns from its involvement with the
investee; and
Has the ability to use its power to affect its returns.
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(Registered in the Republic of Singapore)
NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2021
2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.3

Basis of consolidation (continued)
The Church reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements of
control listed above.
When the Church has less than a majority of the voting rights of an investee, it has
power over the investee when the voting rights are sufficient to give it the practical
ability to direct the relevant activities of the investee unilaterally. The Church
considers all relevant facts and circumstances in assessing whether or not the
Church’s voting rights in an investee are sufficient to give it power, including:
The size of the Church’s holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

Potential voting rights held by the Church, other vote holders or other
parties;
Rights arising from other contractual arrangements; and

Any additional facts and circumstances that indicate that the Church has, or
does not have, the current ability to direct the relevant activities at the time
that decisions need to be made, including voting patterns at previous
shareholders’ meetings.
Consolidation of a subsidiary corporation begins when the Church obtains control
over the subsidiary corporation and ceases when the Church loses control of the
subsidiary corporation. Specifically, income and expenses of subsidiary corporations
acquired or disposed of during the year are included in the consolidated statement of
profit or loss and other comprehensive income from the date the Church gains control
until the date when the Church ceases to control the subsidiary corporation. When
necessary, adjustments are made to the financial statements of subsidiary
corporations to bring their accounting policies in line with the Group’s accounting
policies.
Profit or loss and each component of other comprehensive income are attributed to
the Church and to the non-controlling interests. Total comprehensive income of
subsidiary corporations is attributed to the Church and to the non-controlling
interests even if this results in the non-controlling interests having a deficit balance.
Changes in the Group’s ownership interests in subsidiary corporations that do not
result in the Group losing control over the subsidiary corporations are accounted for
as equity transactions. The carrying amounts of the Group’s interests and the noncontrolling interests are adjusted to reflect the changes in their relative interests in
the subsidiary corporations. Any difference between the amount by which the noncontrolling interests are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to the Church.
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NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2021
2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.3

Basis of consolidation (continued)
When the Group loses control of a subsidiary corporations, a gain or loss is
recognised in profit or loss and is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and the fair value of any
retained interest and (ii) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary corporation and any non-controlling
interests. All amounts previously recognised in other comprehensive income in
relation to the subsidiary corporation are accounted for as if the Group had directly
disposed of the related assets or liabilities of the subsidiary (i.e. reclassified to profit
or loss or transferred to another category of equity as specified/permitted by
applicable FRSs). The fair value of any investment retained in the former subsidiary
corporation at the date when control is lost is regarded as the fair value on initial
recognition for subsequent accounting under FRS 109 Financial Instruments or, when
applicable, the cost on initial recognition of an investment in an associate or a joint
venture.
Business combinations

Acquisitions of subsidiary corporations and businesses are accounted for using the
acquisition method. The consideration for each acquisition is measured at the
aggregate of the acquisition date fair values of assets given, liabilities incurred by the
Group to the former owners of the acquiree, and equity interests issued by the Group
in exchange for control of the acquiree. Acquisition-related costs are recognised in
profit or loss as incurred.

Where applicable, the consideration for the acquisition includes any asset or liability
resulting from a contingent consideration arrangement, measured at its acquisitiondate fair value. Subsequent changes in such fair values are adjusted against the cost
of acquisition where they qualify as measurement period adjustments (see below).
The subsequent accounting for changes in the fair value of the contingent
consideration that do not qualify as measurement period adjustments depends on how
the contingent consideration is classified. Contingent consideration that is classified
as equity is not re-measured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration that is classified
as an asset or a liability is re-measured at subsequent reporting dates at fair value,
with changes in fair value recognised in profit or loss.
Where a business combination is achieved in stages, the Group’s previously held
interests in the acquired entity are re-measured to fair value at the acquisition date
(i.e. the date the Group attains control) and the resulting gain or loss, if any, is
recognised in profit or loss. Amounts arising from interests in the acquiree prior to
the acquisition date that have previously been recognised in other comprehensive
income are reclassified to profit or loss, where such treatment would be appropriate
if that interest were disposed of.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.3

Basis of consolidation (continued)
Business combinations (continued)
The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the
conditions for recognition under the FRS are recognised at their fair value at the
acquisition date, except that:
deferred tax assets or liabilities and liabilities or assets related to employee
benefit arrangements are recognised and measured in accordance with FRS
12 Income Taxes and FRS 19 Employee Benefits respectively;

liabilities or equity instruments related to share-based payment transactions
of the acquiree or the replacement of an acquiree’s share-based payment
awards transactions with share-based payment awards transactions of the
acquirer in accordance with the method in FRS 102 Share-based Payment at
the acquisition date; and

assets (or disposal groups) that are classified as held for sale in accordance
with FRS 105 Non-current Asset Held for Sale and Discontinued Operations
are measured in accordance with that standard.
Non-controlling interests that are present ownership interests and entitle their holders
to a proportionate share of the entity’s net assets in the event of liquidation may be
initially measured either at fair value or at the non-controlling interests’
proportionate share of the recognised amounts of the acquiree’s identifiable net
assets. The choice of measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured at fair value or, when
applicable, on the basis specified in another FRS.
If the initial accounting for a business combination is incomplete by the end of the
reporting period in which the combination occurs, the Group reports provisional
amounts for the items for which the accounting is incomplete. Those provisional
amounts are adjusted during the measurement period (see below), or additional assets
or liabilities are recognised, to reflect new information obtained about facts and
circumstances that existed as of the acquisition date that, if known, would have
affected the amounts recognised as of that date.
The measurement period is the period from the date of acquisition to the date the
Group obtains complete information about facts and circumstances that existed as of
the acquisition date, and is subject to a maximum of one year from acquisition date.
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NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2021
2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.4

Property and equipment
Property and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any. Depreciation is calculated on a straight-line
basis so as to write-off the cost of the assets over their estimated useful lives, as
follows:
Freehold building
Freehold properties
Furniture, fixtures and fittings
Motor vehicles
Musical instruments
Office equipment
Renovations

50 years
Lease period of 1 to 2 years
5 years
10 years
5 years
3 to 5 years
5 years

Freehold land is not depreciated as it has infinite useful life.
The residual values and useful lives of property and equipment are reviewed, and
adjusted as appropriate, at the end of each reporting period.
Subsequent expenditure relating to property and equipment that have already been
recognised is added to the carrying amount of the asset when it is probable that future
economic benefits, in excess of the standard of performance of the asset before the
expenditure was made, will flow to the Group and the cost can be reliably measured.
Other subsequent expenditure is recognised as an expense during the reporting period
in which it is incurred.
On disposal of an item of property and equipment, the difference between the net
disposal proceeds and its carrying amount is taken to profit or loss.
2.5

Subsidiary corporations
Investments in subsidiary corporations are stated in the Church’s statement of
financial position at cost less accumulated impairment losses, if any. Impairment
losses are made when, in the opinion of the management, there has been decline in
value of the investments.
On disposal of the investment, the difference between the net disposal proceeds and
its carrying amount is taken to profit or loss.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.6

Financial assets
Classification and measurement
The Group classifies its financial assets in the following measurement categories:
Amortised cost;
Fair value through other comprehensive income (FVOCI); and
Fair value through profit or loss (FVPL).
The classification depends on the Group’s business model for managing the financial
assets as well as the contractual terms of the cash flows of the financial asset.
Financial assets with embedded derivatives are considered in their entirety when
determining whether their cash flows are solely payment of principal and interest.
The Group reclassifies debt instruments when and only when its business model for
managing those assets changes.
At initial recognition
At initial recognition, the Group measures a financial asset at its fair value plus, in
the case of a financial asset not at fair value through profit or loss, transaction costs
that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profit or loss.
At subsequent measurement
Debt instruments
Debt instruments mainly comprise of cash and cash equivalents and other
receivables.
There are three subsequent measurement categories, depending on the Group’s
business model for managing the asset and the cash flow characteristics of the asset.
The Group only has debt instruments at amortised cost.

Amortised cost: Debt instruments that are held for collection of contractual cash
flows where those cash flows represent solely payments of principal and interest are
measured at amortised cost. A gain or loss on a debt instrument that is subsequently
measured at amortised cost and is not part of a hedging relationship is recognised in
profit or loss when the asset is derecognised or impaired. Interest income from these
financial assets is included in interest income using the effective interest rate method.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.6

Financial assets (continued)
Impairment of financial assets
The Group recognises an allowance for expected credit losses (ECLs) for all debt
instruments not held at FVPL. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that
the Group expects to receive, discounted at an approximation of the original effective
interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.
ECLs are recognised in two stages. For credit exposures for which there has not been
a significant increase in credit risk since initial recognition, ECLs are provided for
credit losses that result from default events that are possible within the next 12months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit
risk since initial recognition, a loss allowance is recognised for credit losses expected
over the remaining life of the exposure, irrespective of timing of the default (a
lifetime ECL).
Recognition and derecognition
Regular way purchases and sales of financial assets are recognised on trade date - the
date on which the Group commits to purchase or sell the asset.
Financial assets are derecognised when the rights to receive cash flows from the
financial assets have expired or have been transferred and the Group has transferred
substantially all risks and rewards of ownership.
On disposal of a debt instrument, the difference between the carrying amount and the
sale proceeds is recognised in profit or loss. Any amount previously recognised in
other comprehensive income relating to that asset is reclassified to profit or loss.

2.7

Receivables
Trade and other receivables are measured at initial recognition at fair value and
subsequently at amortised cost using the effective interest rate method less an
allowance for any uncollectible amounts.
The carrying amounts of these receivables approximate their fair values as they are
subject to normal trade credit terms.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.8

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, cash at banks and unpledged fixed
deposits.
The carrying amounts of cash and cash equivalents approximate their fair values due
to the short-term nature of these balances.

2.9

Financial liabilities
The Group classifies its financial liabilities in the following categories: (a) financial
liabilities at fair value through profit or loss; and (b) financial liabilities at amortised
cost.
Financial liabilities are classified as financial liabilities at fair value through profit or
loss if they are incurred for the purpose of short-term repurchasing (held for trading)
or designated by management on initial recognition (designated under the fair value
option). The Group does not have any financial liabilities classified at fair value
through profit or loss at the end of the reporting period.
Financial liabilities are recognised on the statement of financial position when, and
only when, the Group becomes a party to the contractual provisions of the financial
instrument.
Financial liabilities are recognised initially at fair value, plus, in the case of financial
liabilities other than derivatives, directly attributable transactions costs.
Subsequent to initial recognition, all financial liabilities are measured at amortised
cost using the effective interest rate method, except for derivatives, which are
measured at fair value.
A financial liability is derecognised when the obligation under the liability is
extinguished. For financial liabilities other than derivatives, gains and losses are
recognised in profit or loss when the liabilities are derecognised. Net gains or losses
on derivatives include exchange differences.

2.10

Payables
The carrying amounts of these payables approximate their fair values as they are
subject to normal trade credit terms.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.11

Leases

(i) When the Group is the lessee
At the inception of the contract, the Group assesses if the contract contains a lease. A
contract contains a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. Reassessment is
only required when the terms and conditions of the contract are changed.
• Right-of-use assets
The Group recognised a right-of-use asset and lease liability at the date which the
underlying asset is available for use. Right-of use assets are measured at cost which
comprises the initial measurement of lease liabilities adjusted for any lease payments
made at or before the commencement date and lease incentive received. Any initial
direct costs that would not have been incurred if the lease had not been obtained are
added to the carrying amount of the right-of-use assets.
These right-of-use asset is subsequently depreciated using the straight-line method
from the commencement date to the earlier of the end of the useful life of the rightof-use asset or the end of the lease term.
Right-of-use assets (except for those which meets the definition of an investment
property) are presented within “Property and equipment”.
Right-of-use asset which meets the definition of an investment property is presented
within “Investment properties”.
• Lease liabilities
The initial measurement of lease liability is measured at the present value of the lease
payments discounted using the implicit rate in the lease, if the rate can be readily
determined. If that rate cannot be readily determined, the Group shall use its
incremental borrowing rate.
Lease payments include the following:
-

Fixed payment (including in-substance fixed payments), less any lease incentives
receivables;
Variable lease payment that are based on an index or rate, initially measured
using the index or rate as at the commencement date;
Amount expected to be payable under residual value guarantees;
The exercise price of a purchase option if it is reasonably certain to exercise the
option; and
Payment of penalties for terminating the lease, if the lease term reflects the
Group exercising that option.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.11

Leases (continued)
For contract that contain both lease and non-lease components, the Group allocates
the consideration to each lease component on the basis of the relative stand-alone
price of the lease and non-lease component. The Group has elected to not separate
lease and non-lease component for property leases and account these as one single
lease component.
Lease liability is measured at amortised cost using the effective interest method.
Lease liability shall be remeasured when:
-

There is a change in future lease payments arising from changes in an index or
rate;
There is a change in the Group’s assessment of whether it will exercise an
extension option; or
There is a modification in the scope or the consideration of the lease that was not
part of the original term.

Lease liability is remeasured with a corresponding adjustment to the right-of-use
asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset
has been reduced to zero.
• Short-term leases and leases of low value assets
The Group has elected to not recognise right-of-use assets and lease liabilities for
short-term leases that have lease terms of 12 months or less and leases of low value
assets, except for sublease arrangements. Lease payments relating to these leases are
expensed to profit or loss on a straight-line basis over the lease term.
(ii) When the Group is the lessor
Leases in which the Group does not transfer substantially all the risks and rewards
incidental to ownership of an asset are classified as operating leases. Rental income
arising from operating leases on the Group’s properties is accounted for on a straightline basis over the lease terms. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as rental income. Contingent rents
are recognised as revenue in the period in which they are earned.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.12

Funds
Unless specifically indicated, fund balances are not represented by any specific
accounts, but are represented by all assets of the Group.

2.13

Asset Capitalisation Reserve
Donations given specifically for the purchase of assets are capitalised in the relevant
property and equipment accounts and the corresponding credits are reflected in the
Asset Capitalisation Reserve. The depreciation and impairment losses on these assets
are accounted for in the Asset Capitalisation Reserve.

2.14

Revenue recognition
Revenue is measured based on the consideration to which the Group expects to be
entitled in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.
Revenue is recognised when the Group satisfies a performance obligation by
transferring a promised good or service to the customer, which is when the customer
obtains control of the good or service. A performance obligation may be satisfied at a
point in time or over time. The amount of revenue recognised is the amount allocated
to the satisfied performance obligation.
Interest income is recognised on a time proportion basis using the effective interest
rate.
Offerings, donations and contributions income are recognised on receipts basis.
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.15

Government grants
Government grants are recognised when there is reasonable assurance that the Group
will comply with conditions related to them and that the grants will be received.
Grants related to income are recognised in profit or loss over the periods necessary to
match them with the related costs that they are intended to compensate. The timing of
such recognition in profit or loss will depend on the fulfillment of any conditions or
obligations attached to the grant.
Grants related to assets are offset against the carrying amount of the relevant asset in
the statement of financial position. The profit or loss will be affected by a reduced
depreciation charge systematically over the useful life of the related asset.

2.16

Employee benefits
As required by law, the Group makes contributions to the Central Provident Fund
(CPF). CPF contributions are recognised as compensation expenses in the same
period as employment that gives rise to the contributions.
Employee entitlements to annual leave are recognised when they accrue to
employees. A provision is made for estimated liability for annual leave as a result of
services rendered by employees up to the end of the reporting period.
These expenses are charged to profit or loss as and when they arise and are disclosed
as part of staff costs.

2.17

Impairment of non-financial assets
Property and equipment and investments in subsidiary corporations are reviewed for
impairment whenever there is any indication that these assets may be impaired. If any
such indication exists, the recoverable amount (i.e. higher of the cash-generating
unit’s fair value less cost to sell and value in use) of the asset is estimated to
determine the amount of the impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.17

Impairment of non-financial assets (continued)
For the purpose of impairment testing of these assets, recoverable amount is
determined on an individual asset basis unless the asset does not generate cash flows
that are largely independent of those from other assets. If this is the case, recoverable
amount is determined for the cash-generating unit to which the asset belongs to. If
the recoverable amount of the asset (or cash-generating unit) is estimated to be less
than its carrying amount, the carrying amount of the asset (or cash-generating unit) is
reduced to its recoverable amount. The impairment loss is recognised in profit or loss
unless the asset is carried at revalued amount, in which case, such impairment loss is
treated as a revaluation decrease.
An impairment loss for an asset is reversed if, and only if, there has been a change in
the estimates used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The carrying amount of an asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying
amount that would have been determined (net of amortisation or depreciation) had no
impairment loss been recognised for the asset in prior reporting periods.
A reversal of impairment loss for an asset is recognised in profit or loss, unless the
asset is carried at revalued amount, in which case, such reversal is treated as a
revaluation increase.

2.18

Taxation
Church
The Church is registered as a charity under the Charities Act, Chapter 37 and is
exempted from income tax under the Income Tax Act, Chapter 134.
Subsidiary corporations
The current taxation charged to profit or loss represents income tax at the current rate
based on taxable income for the reporting period.
Deferred tax expense is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes. The amount of
taxation deferred on account of such temporary differences is reflected in the
deferred taxation account. Currently, enacted tax rates are used in the determination
of deferred income tax.
Deferred tax benefits are not recognised unless their realisation is probable.
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3.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY
Estimates, assumptions and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.
3.1

Critical judgements in applying the Group’s accounting policies
The management is of the opinion that any instances of application of judgements are
not expected to have a significant effect on the amounts recognised in the financial
statements.

3.2

Useful lives of property and equipment
The management of the Group determines the estimated useful lives and related
depreciation expense for the property and equipment. The management of the Group
estimates useful lives of the property and equipment by reference to expected usage
of the property and equipment, expected repair and maintenance, and technical or
commercial obsolescence arising from changes or improvements in the market. The
useful life and related depreciation expense could change significantly as a result of
the changes in these factors.

3.3

Impairment in value of properties
Properties are stated at cost less accumulated impairment. The Group follows the
guidance of FRS 36 Impairment of Assets to determine when the properties are
impaired. A property is considered to be impaired if the carrying amount exceeds its
recoverable amount, made up of the higher of fair value less cost to sell and value in
use. A considerable amount of judgement is required in determining the recoverable
amount of the properties.

3.4

Impairment in value of investments in subsidiary corporations
Investments in subsidiary corporations are stated at cost less impairment. The Group
follows the guidance of FRS 36 Impairment of Assets to determine when the
investments in subsidiary corporations are impaired. This determination requires
significant judgement. In making this judgement, the Group evaluates, among other
factors, the market and economic performance of the subsidiary corporations, the
duration and extent to which the costs of investments in the entities exceed its net
tangible assets and fair value of investments less cost to sell.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)
3.5

Allowance for impairment of other receivables
The policy for allowance for impairment of trade and other receivables of the Group
is based on the evaluation of collectibility of receivables, ageing analysis of accounts
and on management’s estimate. A considerable amount of judgement is required in
assessing the ultimate realisation of these receivables, including the current
creditworthiness and the past collection history of each debtor. If the financial
conditions of the debtors were to deteriorate and result in an impairment of their
ability to make payments, additional allowance may be required.

4.

PRINCIPAL ACTIVITIES
The principal activities of the Church are to propagate the Christian faith and to spread the
Gospel of Jesus Christ as revealed through the Holy Scriptures.
The principal activity of the subsidiary corporation is to carry out real estate activities.

26

FULL GOSPEL ASSEMBLY AND ITS SUBSIDIARY CORPORATION
(Registered in the Republic of Singapore)
NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2021
5.

PROPERTY AND EQUIPMENT

Group
Cost

At
01.01.2021

Written off
upon expiry of
lease
arrangement

Additions

S$

S$

S$

At
31.12.2021
S$

4,041,722

-

104,959

58,000

364,827

14,359

-

379,186

Musical instruments

685,117

-

706,278

607,757

21,161
6,251

-

Renovations

155,560

11,851,295

99,771

-

607,757

-

-

Freehold land

Freehold building

Freehold properties
Furniture, fixtures
and fittings

Motor vehicle

Office equipment

5,816,919

74,434

Accumulated depreciation
Freehold land

-

-

-

1,209,426

56,853

116,337
52,940

339,453

Musical instruments

599,720

Renovations

601,124

Freehold building

Freehold properties
Furniture, fixtures
and fittings

Motor vehicle

Office equipment

15,507

128,741

2,950,824

27

-

-

(104,959)

-

(104,959)

-

4,041,722

5,816,919
58,000

74,434

161,811

11,846,107

-

-

1,325,763

11,773

-

351,226

35,248

-

634,968

7,443

10,031
2,412

236,184

(104,959)

-

-

(104,959)

4,834

22,950

138,772

603,536

3,082,049
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5.

PROPERTY AND EQUIPMENT (CONTINUED)

Group
Cost

Freehold land

Freehold building

Freehold property

Furniture, fixtures and fittings
Motor vehicle

At
01.01.2020

Additions

S$

S$

4,041,722

5,816,919

104,959

364,827

74,434

S$

-

-

Musical instruments

669,322

Renovations

607,757

-

142,489

Freehold building

-

4,041,722

-

104,959

-

-

13,071

5,816,919
364,827
74,434

-

685,117

-

607,757

-

155,560

11,822,429

28,866

-

11,851,295

-

-

-

-

Accumulated depreciation
Freehold land

S$

-

-

15,795

Office equipment

At
31.12.2020

Disposals

1,093,090

116,336
52,480

-

-

1,209,426

7,443

-

-

339,453

Furniture, fixtures and fittings

4,373
325,363

Musical instruments

568,985

30,735

-

599,720

Renovations

598,712

2,412

-

601,124

Freehold property
Motor vehicle

Office equipment

8,064

123,674

2,722,261

14,090

5,067

-

228,563

At
31.12.2021
S$

Carrying amount
Freehold land

Freehold building

Furniture, fixtures and fittings

23,039

Renovations

4,221
8,764,058
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At
31.12.2020
S$

48,106

71,310

Office equipment

2,950,824

53,166

51,484

Musical instruments

128,741

4,041,722

27,960

Motor vehicle

15,507

4,041,722

4,491,156

Freehold properties

56,853

4,607,493

25,374

58,927

85,397

26,819

6,633
8,900,471

FULL GOSPEL ASSEMBLY AND ITS SUBSIDIARY CORPORATION
(Registered in the Republic of Singapore)
NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2021
5.

PROPERTY AND EQUIPMENT (CONTINUED)

Church
Cost
Freehold property
Furniture, fixtures
and fittings
Motor vehicle
Musical instruments
Office equipment
Renovations
Accumulated depreciation
Freehold property
Furniture, fixtures
and fittings
Motor vehicle
Musical instruments
Office equipment
Renovations

Church
Cost
Freehold property
Furniture, fixtures and fittings
Motor vehicle
Musical instruments
Office equipment
Renovations
Accumulated depreciation
Freehold property
Furniture, fixtures and fittings
Motor vehicle
Musical instruments
Office equipment
Renovations

At
01.01.2021
S$

Additions
S$

Written off
upon expiry of
lease
arrangement
S$

At
31.12.2021
S$

529,225

58,000

(104,959)

482,266

217,099
74,434
685,116
145,709
607,757
2,259,340

21,161
5,753
84,914

(104,959)

217,099
74,434
706,277
151,462
607,757
2,239,295

74,530

265,073

(104,959)

234,644

192,919
15,507
599,721
126,830
601,124
1,610,631

9,672
7,443
35,248
7,145
2,412
326,993

(104,959)

202,591
22,950
634,969
133,975
603,536
1,832,665

At
01.01.2020
S$

Additions
S$

At
31.12.2020
S$

Disposals
S$

104,959
217,099
74,434
669,321
141,173
607,757
1,814,743

424,266
15,795
4,536
444,597

-

529,225
217,099
74,434
685,116
145,709
607,757
2,259,340

4,373
183,247
8,063
568,985
122,358
598,712
1,485,738

70,157
9,672
7,444
30,736
4,472
2,412
124,893

-

74,530
192,919
15,507
599,721
126,830
601,124
1,610,631
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5.

PROPERTY AND EQUIPMENT (CONTINUED)
At
31.12.2021

At
31.12.2020

S$

Carrying amount

Freehold property

Furniture, fixtures and fittings

S$

247,622

454,695

51,484

58,927

14,508

Motor vehicle

Musical instruments

24,180

71,308

Office equipment

85,395

17,487

Renovations

18,879

4,221
406,630

6,633
648,709

During the reporting period, the Group acquired property and equipment through the
following arrangements:
2021

Group

S$

Lease arrangements

S$

58,000

Cash

2020

41,771
99,771

-

28,866
28,866

During the reporting period, depreciation is charged as follows:
2021
Statement of comprehensive income

Asset capitalisation reserve (Note 12)

Group

Church

2020

2021

117,746

107,808

326,993

124,893

236,184

228,563

326,993

124,893

S$

118,438
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S$

120,755

S$

-

2020
S$

-
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6.

LEASES (THE GROUP AS A LESSEE)
The Group has lease contracts for freehold properties and office equipment. The Group’s
obligations under these leases are secured by the lessor’s title to the leased assets. The Group
is restricted from assigning and subleasing the leased assets.
The carrying amounts of right-of-use assets classified within property and equipment and the
related depreciation charges are as follows:

Carrying amount

Freehold property

Office equipment

Depreciation charges
Freehold property

Office equipment

Group

2021
S$

2020

2021

S$

53,166

Church

S$

2020
S$

48,106

247,622

454,695

62,700

257,996

469,289

52,940

52,480

265,073

70,157

57,160

56,700

269,293

74,377

10,374

14,594

63,540

4,220

4,220

10,374

4,220

14,594

4,220

The additions of right-of-use assets during the reporting period was as follows:
Group

2021
S$

Freehold properties

2020

2021

S$

58,000

Church

S$

-

2020
S$

58,000

424,266

The carrying amounts of lease liabilities and the maturity analysis of lease liabilities are
disclosed in Note 13 while the movements during the reporting period are disclosed in Note
20 to the financial statements.
During the reporting period, interest expense on lease liabilities and lease expenses not
capitalised as lease liabilities and charged to profit or loss were as follows:
2021
Interest expense on lease liabilities

Expenses relating to short-term leases

S$

Group

915

19,530

31

2020
S$

2,406

15,050

2021

Church

S$

9,717

80,250

2020
S$

3,421

248,240
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6.

LEASES (THE GROUP AS A LESSEE)
During the reporting period, total cash outflow for leases were as follows:
2021
S$

Total cash outflows

7.

Group

2020
S$

58,765

58,365

2021

Church

S$

350,469

2020
S$

290,427

INVESTMENT IN A SUBSIDIARY CORPORATION
2021
S$

Unquoted equity shares, at cost

Church

3

2020
S$

3

As at the end of the reporting period, details of the subsidiary corporation, which was
incorporated and is carrying on operations in the Republic of Singapore, were as follows:
Name of subsidiary corporation

Equity held by the Church
2021

FGA Pte. Ltd.

2020

%
100

%
100

Cost of investment
by the Church

2021
S$

2020

3

S$

3

Three members of the Church hold the 3 ordinary shares of FGA Pte. Ltd. in trust for the
Church.
8.

AMOUNT OWING BY A SUBSIDIARY CORPORATION
The amount owing by a subsidiary corporation is stated at cost, unsecured and non-interest
bearing. The amount is to finance the purchase of a freehold property and the construction of
a building on the property by the subsidiary corporation, of which certain units are leased to
the Church. The amount is not expected to be repayable in the near future and due to the lack
of repayment terms, the amortised cost cannot be determined.
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9.

OTHER RECEIVABLES AND PREPAYMENTS
2021
Advance payment to

subsidiary corporation

Deposits

Government grant

receivable (Note 14)

Prepayments

10.

Group

S$

2020

2021

S$

-

Church

S$

-

2020
S$

-

2,012

13,240

35,430

26,950

26,150

-

18,070

-

18,070

10,636

23,876

16,139

69,639

7,721

34,671

13,581

59,813

CASH AND CASH EQUIVALENTS
2021
Cash and bank balances

Building Fund bank balance
Fixed deposits

General Fund

Building Fund

Group

S$

2020
S$

2021

Church

S$

2020
S$

543,479

1,484,724

397,058

838,535

555,721

1,497,024

409,300

850,835

5,997,063

5,513,344

5,997,063

5,513,344

12,242

1,958,230

7,955,293

8,511,014

12,300

1,305,987

6,819,331

8,316,355

12,242

1,958,230

7,955,293

8,364,593

12,300

1,305,987

6,819,331

7,670,166

The fixed deposits are placed with banks with varying maturity periods of not more than 8
(2020: 6) months from the end of the reporting period. The effective interest rates of the fixed
deposits ranged from 0.00% to 0.35% (2020: 0.05% to 0.96%) per annum at the end of the
reporting period.
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11.

BUILDING FUND
2021

Group

S$

2020

Church

2021

S$

S$

2020
S$

Opening balance

487,155

474,591

10,471,431

10,458,867

Interest received

2,250

12,628

2,250

12,628

Closing balance

489,341

Add/(Less):

Bank charges

(64)

2,186

(64)

12,564

487,155

(64)

(64)

2,186

12,564

10,473,617

10,471,431

The purpose of the Building Fund is to finance the purchase of a property to be used as a
permanent place for worship-cum-church centre (Note 8).
At Church level, a total of S$8,503,144 (2020: S$9,153,144) was advanced to its subsidiary
corporation at the end of the reporting period to purchase the property and pay the related
costs. The subsidiary corporation charged the Church rental for its use of certain areas of the
property, which is charged off as an expense to profit or loss by the Church.
On consolidation, the lease income earned by the subsidiary corporation and the lease
expenses incurred by the Church totalling S$279,000 (2020: S$215,000) as disclosed in Note
19 to the financial statements were eliminated. Accordingly, the investment properties in the
subsidiary corporation’s financial statements were reclassified as Property and Equipment in
the Group’s financial statements.
12.

ASSET CAPITALISATION RESERVE
2021

Group

S$

Opening balance
Less:

Depreciation charges (Note 5)
Closing balance

S$

8,628,315

8,749,070

118,438

120,755

8,509,877
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2020

8,628,315
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13.

LEASE LIABILITIES
2021
Minimum lease payments due:
Not later than 1 year

Later than 1 year but not later
than 5 years

Less:

Future finance charges

Present value of lease liabilities

Shown as current liabilities

Shown as non-current liabilities

Group

S$

2020
S$

2021

Church

S$

2020
S$

58,266

53,865

258,356

272,146

6,184

10,550

6,184

210,640

64,450

(837)

63,613

59,362
4,251

64,415

(952)

63,463

53,082

10,381

264,540
(3,313)

261,227

256,976
4,251

482,786

(12,231)

470,555

262,560

207,995

The present value of lease liabilities may be analysed as follows:
2021
Due payable:

Not later than 1 year

Later than 1 year but not later
than 5 years

Present value of lease liabilities

Group

S$

2020
S$

59,362

53,082

4,251

10,381

63,613

63,463

2021

Church

S$

256,976
4,251

261,227

2020
S$

262,560
207,995

470,555

The effective interest rates of the lease liabilities ranged from 1.39% to 3.0% (2020: 1.39% to
3.0%) per annum at the end of the reporting period.
The carrying amount of right-of-use assets under lease liabilities is disclosed in Note 6 to the
financial statements.
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14.

OTHER PAYABLES AND ACCRUALS
Group

Accruals
Advance payments
Deposits
GST payable
Jobs Support Scheme
Opening balance
Received in current period
Recognised as government
grant receivable (Note 9)
Closing balance
Less: Accumulated amortisation
Opening balance
Grant amortised in current period
(Note 15)
Closing balance
Sundry payables - subsidiary
corporation
Sundry payables - third parties

15.

Church

2021
S$
56,932
15,515
44,000
6,402

2020
S$
56,553
25,445
61,000
1,777

2021
S$
47,976
-

2020
S$
43,062
-

207,847
15,332

189,777

207,847
15,332

189,777

223,179

18,070
207,847

223,179

18,070
207,847

133,616

-

133,616

-

89,563
223,179
-

133,616
133,616
74,231

89,563
223,179
-

133,616
133,616
74,231

2,695
125,544

6,865
225,871

4,815
142
52,933

898
118,191

INCOME

Generated from continuing activities:
Offerings, donations and
contributions
Bank interest
Government grants
Rental income
Sundry income

2021
S$

Group

1,430,886
12,436
108,729
180,000
1,805
1,733,856

2020
S$
2,073,853
53,364
206,616
147,390
2,455
2,483,678

2021
S$

Church

1,430,886
12,436
98,028
70
1,541,420

2020
S$
2,073,853
53,364
182,124
160
2,309,501

Included in government grants for the Group and the Church is an amount of S$89,563 (2020:
S$133,616) for the Jobs Support Scheme (Note 14).
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16.

STAFF COSTS
2021
Remuneration to:

Key management personnel

Staff

CPF contributions for:

Key management personnel

Staff

Other staff costs

Group

S$

2020
S$

80,082

655,574

13,280

87,754

13,162

849,852

313,810

453,443
40,228

2021

Church

S$

2020
S$

80,082

565,697
13,280

313,810

363,383
40,228

65,784

77,406

54,575

886,968

745,042

782,484

13,703

8,577

10,488

No staff or key management personnel are drawing salaries exceeding S$100,000 during the
reporting period. No remuneration was paid to the Board of Directors who are not employees
of the Church during the reporting period.
17.

OTHER OPERATING EXPENSES
Included in other operating expenses were:
2021
Food and refreshments

Love gifts

Mission expenses

Lease expenses - short-term leases

Project expenses

Property expenses

Samaritan

Group

S$

11,035
32,858

92,893
19,530

26,830

137,485
52,581

37

2020
S$

11,956

2021

Church

S$

11,035

2020
S$

11,956

24,663

32,858

15,050

80,250

248,240

52,581

47,175

105,843
6,788

123,481
47,175

92,893

26,830
-

24,663

105,843
6,788
-
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18.

TAXATION
Group

Current provision

2021
S$
14,700
14,700

2020
S$
15,000
15,000

2021
S$

Church
-

2020
S$

-

The income tax expense on the results for the reporting period varies from the amount of
income tax determined by applying the Singapore standard rate of income tax of 17% (2020:
17%) to results before taxation due to the following factors:
Group

Tax calculated at statutory tax rate
Effect of partial exemption and tax
relief
Income not subject to tax
Expenses not deductible for tax
purposes
Changes in unrecognised
temporary differences
Others
Income tax expense

19.

2021
S$
41,935

2020
S$
178,013

(15,473)
(9,550)

(22,503)
(156,841)

384
(2,674)
78
14,700

2021
S$

Church

8,433

(8,433)

2020
S$

147,041

(147,041)

16,566

-

-

(235)
15,000

-

-

SIGNIFICANT RELATED PARTY TRANSACTIONS
During the reporting period, there were significant related party transactions, at terms agreed
between the parties, as follows:

Donations from key management
personnel *
Rental of premise from
the subsidiary corporation
(net of rental rebate)

2021
S$

Group

Church

2020
S$

2021
S$

2020
S$

153,464

619,730

153,464

619,730

-

-

279,000

215,000

* This excludes any anonymous donations that may have been made by the key management
personnel.
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20.

RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES
The table below details changes in the Group’s liabilities arising from financing activities,
including both cash and non-cash changes. Liabilities arising from financing activities are
those for which cash flows were, or future cash flows will be, classified in the Group’s
consolidated statement of cash flows as cash flows from financing activities:

Group
Lease liabilities

Group
Lease liabilities
21.

01.01.2021
S$
63,463

Non-cash changes
Lease
arrangements
Cash flows
S$
S$
(57,850)
58,000

31.12.2021
S$
63,613

01.01.2020
S$
119,422

Non-cash changes
Lease
arrangements
Cash flows
S$
S$
(55,959)
-

31.12.2020
S$
63,463

COMMITMENTS
Operating lease commitment
At the end of the reporting period, the Group had the following future minimum lease
receivables under non-cancellable operating leases in respect of rental of its property:
2021

Group

S$

Receivable:

Less than 1 year

58,000

One to two years

58,000
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2020
S$

174,000

72,500
246,500

FULL GOSPEL ASSEMBLY AND ITS SUBSIDIARY CORPORATION
(Registered in the Republic of Singapore)
NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2021
22.

FINANCIAL INSTRUMENTS
Categories of financial instruments
The financial instruments as at the end of the reporting period were:
Group

Financial assets, at amortised cost
Financial liabilities, at amortised cost

2021
S$
8,524,254
167,240

2020
S$
8,351,785
187,881

Church

2021
S$
8,391,543
314,160

2020
S$
7,696,316
514,515

Financial risk management
The main risks arising from the Group’s financial instruments are liquidity risk, interest rate
risk and credit risk. The policies for managing each of these risks are summarised as follows:
22.1

Liquidity risk
Liquidity risk is the risk the Group is unable to meet its cash flow obligations as and
when they fall due.
The Group monitors its cash flow actively. The management expects the cash flows
generated from normal course of operations to be adequate to ensure liquidity. The
Board of Directors exercise prudent liquidity and cash flow risk management policy
and aims at maintaining a high level of cash and cash equivalents at all times.

22.2

Interest rate risk
Interest rate risk is the risk to earnings and value of financial instruments caused by
fluctuations in interest rates.
The Group’s exposure to risk for changes in interest rates relates primarily to its
interest-bearing fixed deposits. The Group adopts a policy of constantly monitoring
movements in interest rates to obtain the most favourable interest rate available in the
market. Presently, the Group does not use derivative financial instruments to hedge
its interest rate risk.
The management has assessed that for a 10 basis point change in fixed deposits
interest rate at the reporting date, assuming all other variables including tax rate
remains constant, the Group’s and Church’s exposure to the changes in interest rate
is minimal and hence the resulting impact on profit or loss and funds is insignificant.
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22.

FINANCIAL INSTRUMENTS (CONTINUED)
Financial risk management (continued)
22.3

Credit risk
Credit risk is the potential loss arising from any failure by the customers or debtors to
fulfill their obligations as and when these obligations fall due.
As the Group does not hold any collateral, the carrying amounts of the financial
assets represent the Group’s maximum exposure to credit risk. No other financial
assets carry a significant exposure to credit risk.
Credit risk on bank deposits is limited as these balances are placed with financial
institutions which are regulated. Receivables that are neither past due nor impaired
are creditworthy debtors with good collection track record with Group. There are no
classes of financial assets that are past due and/or impaired.
The management has a credit policy in place and the exposure to credit risk is
monitored on an ongoing basis.

23.

RESERVES POLICY
The Church’s reserves position at the end of the reporting period were as follows:
2021

Church

S$

Unrestricted Funds

6,521,264

2020
S$

6,471,658

Restricted/Designated Funds

10,473,617

16,994,881

16,943,089

Ratio of unrestricted funds to

1,578,844

1,473,966

Total Funds

annual operating expenditure

4.37

10,471,431

Increase /
(Decrease)

0.77%

0.02%

4.48

The reserves that the Church has set aside provide financial stability and the means for the
development of its principal activities. The Church intends to maintain adequate reserves for
operations and future expansion purposes. Specifically, the Church will maintain a minimum
cash reserve amounting to two years of the annual operating expenses. The Board of
Directors periodically reviews the amount of reserves that are required to ensure that they are
adequate to fulfill the Church’s continuing obligations.
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23.

RESERVES POLICY (CONTINUED)
The subsidiary corporation’s objectives when managing capital are to safeguard its ability to
continue as a going concern and to maintain an optimal capital structure so as to maximise
shareholder value. In order to maintain or achieve an optimal capital structure, the subsidiary
corporation may issue new shares, obtain new borrowings or sell assets to reduce borrowings.
The subsidiary corporation manages its capital structure and makes adjustments to it in
accordance to its capital requirements. The capital structure of the subsidiary corporation
consists of issued capital and amount owing to holding entity. In addition, the subsidiary
corporation obtains funding from its holding entity when required. No changes were made to
the objectives, policies or processes since the end of the last reporting period. The subsidiary
corporation is not subject to any externally imposed capital requirements.

24.

COVID-19 PANDEMIC AND THE AFTERMATH
At the date of these financial statements, the global COVID-19 pandemic remains fluid, as a
result of which the Group cannot reasonably estimate the duration and severity of the
disruptions, as well as ascertain the full extent of the probable impact on the Group’s
operating and financial performance. The management will continue to assess the impact of
the COVID-19 outbreak on the Group.

42

